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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Crane Capital Associates, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM1.D. NO.

7 Park View Road

(No. and Street)

Rowayton CT 06853
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Doug Adams 416-975-4595
. (Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Klein, David E.
(Name - if individual, state last, first, middle name)
8033 Old York Road, Suite 209 Elkins Park PA 19027
(Address) (City) (State) (Zip Code)

CHECK ONE: | FRO@??QED

Certified Public Accountant m 2 8 m

0 Public Accountant ' RNOAI\&%%\L

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)( 2,g
Potential persons who are to respond to the collection of
‘ information contained in this form are not required to

respond unless the form displays a currently valid OMB
control number.
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OATH OR AFFIRMATION

1. Doug Adams swear (or altivm) that. to the hest of my knowledge and belict the accompanying linancial statement and

supporting schedules pertaining to the frm ol Crane Capital Associates, 1LEC as ol Decamber 31,2003, are true and correet. |

further swear (or alTirmy that neither the company nor any partner, proprictor. principal ofticer or director has any proprictary

interest in any account classified solely as that of a customer. exeepl as follows:

Signature

Conurolier
Title

Notary Public

I'his report =*contains (check all applicable boxes):
|

N
Y
0
i
i

5
3
B
U
{

{

=

() Facing Page

thy
(<)
()
(1)
1
)
(
()
0
k)

[{i1}]
n)
(o
i

Statement of Financtal Condition

Statement ot lncome (Loss,

Statement ol Cash Flows,

Statement of Changes in Fiancial Condition,

Statement of Changes in Stockhalders” Eguity ar Partiers” o Members” or Sole Proprictors” Capital,

Stiement of Changes i Liabilities Subordinated to Claims of Creditors,

Computation of Net Capial,

Computation for Determination of Reserve Requirements Parsuant to Rude 15¢3-3,

Intormation Refating to the Possession or Cantrol Requirements Under Rule 15¢3-3,

A Reconailiation. including appropriate explanation of the Computation ol Net Capital Under Ruale 15¢3-3 and the
Computation for Determination ol the Reserve Requirements Under Exhibit A of Rule 13¢3-3.

A Reconciliation between the audited and unaudited Statlements of Financial Condition with respect 1o methods of°
consolidation,

An Oath or Aflirmation,

A copy of the SIPC Supplemental Report.

A report deseribing any material inadequacies found to exist or found o have existed sinee the date ot the previous audit.

Independent Auditors” Report on mtermal accounting conteol required by SEC Rule 1 7a-8

E Lo conditions of confidential ireatment of certain portions of this fiting, see section 240, 17a-53(e}(3).
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STATEMENT OF FINANCIAL CONDITION
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. INDEPENDENT AUDITOR'S REPORT

The Members
Crane Capital Associates, LLC
Rowayton, Connecticut

We have audited the accompanying statement of financial condition of Crane
Capital Associates, LLC, as of December 31, 2005. This financial statement
is the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards reguired that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial condition. An audit also includes assessing
the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above

present fairly, in all material respects, the financial position of Crane
‘ Capital Associates, LLC as of December 31, 2005, in conformity with

accounting principles generally accepted in the United States of America.

Respectfully submitted,

bavid E. Klein
Certified Public Accountant
Elkins Park, PA

February 10, 2006



Crane Capital Associates, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2005

ASSETS
Cash and cash eguivalent $141,990
Commissions receivable 758,476
Equipment, net 2,112
Prepayments and deposits 12,470
TOTAL ASSETS $915,048

LIABILITIES AND MEMBERS'’ EQUITY

Liabilities
Accrued expenses and other liabilities $403,670
Members' equity 511,378
TOTAL LIABILITIES AND MEMBERS’ EQUITY $915,048

—4-
See accompanying summary of business and significant accounting policies and
notes to financial statements



Crane Capital Associates, LLC
SUMMARY OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES
December 31, 2005

BUSINESS

Crane Capital Associates, LLC (“Company”) is a Delaware limited liability
company. The Company raises capital for private equity funds and
alternative asset managers. The Company is registered as a broker-dealer
under the provisions of the Securities Exchange Act of 1934 and is a
member of the National Association of Securities Dealers, Inc (“NASD”).
The Company operates under the exemptive provisions of Securities and
Exchange Commission (“SEC”) Rule 15¢3-3(k) (2) (ii).

CASH AND CASH EQUIVALENTS

The Company considers all highly liguid investments with
original maturities of three months or less to be cash
equivalents.

REVENUE RECOGNITION

Commission revenue is recorded during the period revenues are
earned.

EQUIPMENT

Equipment is stated at cost. Depreciation is computed using the
straight-line method over the estimated useful life of the asset, which
is 3 years.

INCOME TAXES

No income tax provision has been made in the accompanying financial
statements as the members report their share of the Company’s income or

loss on their income tax returns.

USE OF ESTIMATES

In preparing a statement of financial condition in conformity with
generally accepted accounting principles, management is required to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at
the date of the statement of financial condition. Actual results could
differ from those estimates.



NOTE 1:

NOTE 2:

NOTE 3:

‘ll' NOTE 4:

Crane Capital Associates, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

SECURITIES OWNED, NOT READILY MARKETABLE, LOSS ON INVESTMENTS

At December 31, 2005, securities owned, not readily marketable
consisted of an investment in an investment company in which the
Company valued at zero. The company recognized the loss on the
investment in 2004 by writing off the cost of the investment.

COMMISSION RECEIVABLE

No allowance for uncollectible accounts has been provided as the
Company believes that all its accounts receivable are
collectible. If any accounts become uncollectible, they will be
written off directly to expense at that time.

EQUIPMENT, NET

December 31, 2005

Computer equipment $5,367
Less: accumulated depreciation 3,255
$2,112

RELATED PARTY TRANSACTIONS

One of the members of the Company, Crane Capital Associates, Inc.
(“CCA”) performs the billings on behalf of the Company and two of
its affiliates. 1Included in commissions receivable at December
31, 2005 is $675,143 receivable due from CCA.

At December 31, 2005, the Company had a payable of $14,344 to the
Company's other member, Zuidema Watcher, LLC, (“ZW”), which is
included in accrued expenses and other liabilities.

Guarantee

CCA is a majority member of the Company and has guaranteed to
contribute capital to the Company in the future, if the Company
was to have a net capital deficiency.



NOTE 5:

NOTE 6:

NOTE 7:

Crane Capital Associates, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2005

OCCUPANCY

The Company has entered into two operating lease agreements to
utilize office space, which expire February 28, 2006 and August
31, 2006. As of December 31, 2005, remaining future minimum
lease payments are $16,370. Rent expense incurred under
operating leases for the year ended December 31, 2005 was
$24,812.

REGULATORY NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule, which
requires the maintenance of minimum regulatory net capital and
requires that the ratio of aggregate indebtedness to regulatory
net capital, both as defined, shall not exceed 15 to 1. As of
December 31, 2005, the Company had regulatory net capital of
$138,644 and a minimum regulatory net capital requirement of
$26,911. The regulatory net capital ratio of the Company was 2.91
to 1.

CONCENTRATION OF CREDIT RISK ARISING FROM CASH DEPOSITS IN EXCESS
OF INSURED AMOUNTS

The Company maintains all its bank accounts in one financial
institution. At times, the combined account balances are in
excess of the $100,000 amount insured by the Federal Deposit
Insurance Corporation (FDIC). The Company has not experienced
any losses in such accounts and believes it is not exposed to any
significant credit risk on cash and cash equivalents.



